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1. Challenging the Bank Myth 

 

Our Spin:  

The recent focus on banks that are too big to fail 

misses the mark according to Lisa Servon, a 

professor of city and regional planning at the 

University of Pennslyvania. Servon spent several 

months working in a Bronx check cashing center, 

an industry that doesn't get the respect it properly 

deserves. Her conclusion was the check cashing 

industry serves a valuable purpose to citizens of the 

five boroughs, and that elitists should stop 

preventing people from getting the service they 

need.  

 

The Story:  

In her new book, "The Unbanking of America: 

How the New Middle Class Survives," University 

of Pennsylvania professor Lisa Servon seeks to 

explain the reasons millions of Americans are 

fleeing the "broken banking system" and opting 

instead for alternative financial services. Overall, 

the general consensus from bankers and policy 

makers about people who use alternative financial 

services — like check cashers and payday lenders 

—is they’re making expensive and unwise 

decisions. But Servon, a professor of city and 

regional planning at the University of Pennsylvania 

and a former dean at the New School, has spent 

over 20 years studying low-income communities, 

and to her, that picture didn't add up. So in late 

2012, she decided to embed in these communities to 

get a firsthand look, landing a job as a teller for four 

months at a check-cashing store in the South Bronx 

and later working as a teller and loan collector at a 

payday loan store in Oakland. "It felt like the only 

way I could answer this question: If alternative 

financial service providers are so bad — if they're 

so predatory and so sleazy and so much in the 

business of taking advantage of people — why are 

people using them in growing numbers?" Servon 

said. Providing many first-person accounts, Servon 

illustrates that what she often heard and observed 

was check cashers met customers' needs better than 

banks did. Furthermore, she discovered there were 

three main reasons people used these services 

instead of banks: cost, transparency, and service.  

 

Business Insider 

 

2. Cyber $ecurity 

 

Our Spin: 

New York resident, Hillary Rodham Clinton, 

recently had an unpleasant bout of cyber insecurity 

http://www.fwc-law.com/
http://www.businessinsider.com/check-cashing-stores-good-deal-upenn-professor-2017-2
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that still has her head spinning. No more says 

Governor Andrew M. Cuomo, the “hack stops 

here.” We are not sure who will head up this effort 

but “no Russians need apply.” 

 

The Story:  

Earlier this week Governor Andrew M. Cuomo 

announced the first-in-the-nation cybersecurity 

regulation to protect New York’s financial services 

industry and consumers from the ever-growing 

threat of cyber-attacks. The regulation will take 

effect on March 1, 2017. "New York is the financial 

capital of the world, and it is critical that we do 

everything in our power to protect consumers and 

our financial system from the ever increasing threat 

of cyber-attacks," Cuomo said. "These strong, first-

in-the-nation protections will help ensure this 

industry has the necessary safeguards in place in 

order to protect themselves and the New Yorkers 

they serve from the serious economic harm caused 

by these devastating cyber-crimes." The regulation 

requires banks, insurance companies, and other 

financial services institutions regulated by the 

Department of Financial Services to establish and 

maintain a cybersecurity program designed to 

protect consumers’ private data and ensure the 

safety and soundness of New York’s financial 

services industry. The regulation also puts in place 

controls to ensure financial firms maintain a “robust 

cybersecurity program” to protect consumers’ 

personal data, as well as establishing minimum 

standards for technology systems related to 

controlling access, encryption, penetration testing.  

 

Thehill.com 

NY.gov  

 

3. The Politics of Water 

 

Our Spin:  

The nation’s decaying water infrastructure knows 

no bounds and its impact on big cities, small 

villages and our children’s schools is palpable. 

From Flynt, Michigan to Hoosick Falls, NY our 

communities water infrastructure is crumbling 

before our eyes. Que the politics. Sensing what 

could be a big win in the eyes of voters, a bevy of 

elected officials are ferociously jockeying to be the 

clean water savior for their communities. At the top 

of the list, Governor Cuomo’s ambitious budget 

proposal that would pump $2 billion into New 

York’s aging water infrastructure over the next five 

years. This week alone produced a plan from the 

mainline Senate Democrats, a CHIPS style program 

led by Senator “jump shot” Jim Tedisco and the 

Senate Republicans (who were joined by a 

smattering of Assembly Democrats) as well as a 

blockbuster report from Comptroller DiNapoli 

predicting the state’s water infrastructure needs are 

approaching $40 billion over the next twenty years. 

The political chess game of water seems to be in 

full force. Your move Senator Klein/IDC! 

 

The Story:  

On Thursday State Sen. Jim Tedisco, a 

Republican, and Assemblyman Phil Steck, a 

Democrat, announced they’d be championing a 

measure to provide consistent local aid for water 

and sewer maintenance amid renewed attention to 

the issue. Tedisco and Steck are sponsoring a bill 

that would provide consistent state aid based on the 

length and width of water and sewer mains in every 

municipality. The bill would require the Safe Water 

Infrastructure Action Program be funded at the 

same level as the local highway aid program, the 

Consolidated Local Street and Highway 

Improvement Program or CHIPS. The highway 

program last year received about $450 million. 

Later in the day State Senate Democrats presented a 

seven-point plan to protect drinking water in New 

York State, including calls to regulate contaminants, 

test all water supplies for toxic chemicals and 

provide funding for infrastructure upgrades. Sen. 

Andrea Stewart-Cousins, leader of the Democratic 

Conference, said the plan would serve as a strategy 

to protect water locally in the face of an uncertain 

federal regulatory landscape in Washington, D.C., 

where at least one bill has been filed to eliminate 

the U.S. Environmental Protection Agency. “It’s 

clear we need to take action now,” Stewart-Cousins 

said during a news conference at the Long Beach 

Water Authority in Long Beach. “We need to 

ensure these water resources are protected.” 

 

Politico 

Newsday 

Syracuse.com 
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